








NOTES TO ABRIDGED BALANCE SHEET AS AT 31ST MARCH, 2008 AND ABRIDGED
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON THAT DATE

I. SIGNIFICANT ACCOUNTING POLICIES:
A. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical
cost convention in accordance with generally accepted accounting
principles in India, the provisions of the Companies Act, 1956.

USE OF ESTIMATES

The preparation of financial statements in conformity with
generally accepted accounting principles requires estimates
and assumptions to be made that affect the reported amounts
of assets and liabilities on the date of the financial statements
and the reported amounts of revenues and expenses during the
reporting period. Differences between actual results and estimates
are recognized in the period in which the results are known/
materialize.

. FIXED ASSETS (TANGIBLE ASSETS)

Fixed assets are stated at cost of acquisition or construction and
carried at cost of acquisition less accumulated depreciation and
impairment loss, if any.

. INTANGIBLE ASSETS

Intangible assets are stated at cost of acquisition and are carried at
cost less accumulated amortization and impairment loss, if any.

OPERATING LEASES

Assets taken on lease under which all the risks and rewards of
ownership are effectively retained by the lessor are classified
as operating lease. Lease payments under operating leases are
recognized as expenses on a straight line basis over the lease term
in accordance with the respective lease agreements.

DEPRECIATION AND AMORTIZATION

Depreciation and amortization is provided for on straight line basis.
On assets other than leasehold land, leasehold improvements to
premises, patent, trademark, technical know-how and computer
software it is provided for at the rates and in the manner prescribed

in Schedule XIV of the Companies Act, 1956.

Leasehold improvements to premises and premium on leasehold
land are each amortized over the period of lease. Patent and
Trademarks are each amortized over eight years and technical
know-how and computer software are each amortized over six
years considering their respective useful lives.

. INVESTMENTS

Current investments are carried at the lower of cost and fair
value. Long-term investments are stated at cost. Provision for
diminution in the value of long-term investments is made only
if such a decline is other than temporary in the opinion of the
management. The difference between average carrying amount of
the investment and sale proceeds, net of expenses, is recognized
as profit or loss on sale of investments.

. REVENUE RECOGNITION

Revenue is recognized when no significant uncertainty as to
determination and realization exists. Sales include sale of products
(licenses), services (contracts) and traded goods.

Revenue from sale of licenses for the use of software applications
is recognized on transfer of the title in the user license.

Revenue from fixed price service contracts is recognized in
proportion to the degree of completion by reference to and based
on milestones/acts performed as specified in the contracts or on a
straight line basis over the contract period where performance of

several acts is required over that period. In the case of contracts
for development of customized software, revenue is recognized on
successful development and acceptance of the software.

In the case of time and material contracts, revenue is recognized
on the basis of hours completed and material used.

Revenue from annual maintenance contracts and lease of licenses
is recognized proportionately over the period in which the services
are rendered/licenses are leased.

Revenue from sale of traded goods is recognized when the
significant risks and rewards in respect of ownership of products
are transferred by the Company.

Sales are stated net of returns, VAT and service tax wherever
applicable.

Dividend income is recognized when the Company’s right to
receive dividend is established. Interest income is recognised on
time proportion basis.

FOREIGN CURRENCY TRANSACTIONS

Transactions in foreign currency are recorded at the original
rates of exchange in force at the time transactions are affected.
Exchange differences arising on settlement of all other transactions
are recognized in the profit and loss account.

Monetary items denominated in foreign currency are restated
using the exchange rate prevailing at the balance sheet date and
the resulting net exchange difference is recognized in the profit
and loss account. Non monetary items denominated in foreign
currency are carried at historical cost.

The Company enters into forward contracts to hedge recognized
foreign currency assets/liabilities. The premium or discount on
such contracts is amortized over the life of the contract. The
exchange difference measured by the change in exchange rate
between the inception dates of the contract/last reporting date
as the case may be and the Balance Sheet date/Settlement date is
recognized in the profit and loss account.

FOREIGN BRANCHES

The translation of the financial statements of foreign branches (non
integral) is accounted for as under:

1.
2.

All revenues and expenses are translated at average rate.

All monetary and non-monetary assets and liabilities are
translated at the rate prevailing on the balance sheet date.

Resulting exchange difference is accumulated in Foreign
Currency Translation Reserve Account until the disposal of the
net investment in the said non integral foreign operation.

EMPLOYEE BENEFITS
a) Post employment benefits and other long term benefits

Payments to defined contribution retirement schemes viz.
provident fund and employee state insurance are expensed as
incurred.

For defined benefit schemes and other long term benefit plans
viz. gratuity and compensated absenses expected to occur after
twelve months, the cost of providing benefits is determined
using the Projected Unit Credit Method, with actuarial
valuations being carried out at balance sheet date. Actuarial
gains and losses are recognized in full in the profit and loss
account for the period in which they occur. Past service cost
is recognized immediately to the extent that the benefits are
already vested, and otherwise is amortized on a straight line
basis over the average period until the benefits become vested.
The retirement benefit obligation recognized in the balance
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sheet represents the present value of the defined benefit
obligation as adjusted for unrecognized past service cost, as
reduced by the fair value of scheme assets. Any asset resulting
from this calculation is limited to the lower of the amount
determined as the defined benefit liability and the present
value of the available refunds and reduction in contributions
to the scheme.

b) Short term employee benefits

The undiscounted amount of short term employee benefits
expected to be paid in exchange for the services rendered by
employees is recognized as an expense during the period when
the employee renders those services. These benefits include
compensated absences such as leave expected to be availed
within a year and performance incentives.

. BORROWING COSTS

Borrowing costs that are attributable to the acquisition or
construction of qualifying assets are capitalized as part of the cost
of such assets. A qualifying asset is one that necessarily takes a
substantial period of time to get ready for its intended use or sale.
All other borrowing costs are charged to revenue.

INCOME TAXES

Income taxes are accounted for in accordance with Accounting
Standard (AS-22) “Accounting for Taxes on Income”. Tax
expense comprises current tax, deferred tax, fringe benefit tax
and wealth tax. Current tax is the amount of tax payable on the
taxable income for the year as determined in accordance with the
provisions of Income-Tax Act, 1961. The Company recognizes
deferred tax (subject to consideration of prudence) based on the
tax effect of timing differences, being differences between taxable
income and accounting income that originate in one period and
are capable of reversal in one or more subsequent periods. The
effect on deferred tax assets and liabilities of a change in tax rates
is recognised in the statement of profit and loss using the tax rates
and tax laws that have been enacted or substantively enacted by
the balance sheet date. Deferred tax assets are not recognised on
unabsorbed depreciation and carry forward of losses unless there
is virtual certainty that sufficient future taxable income will be
available against which such deferred tax assets can be realized.

Fringe benefit tax is recognized in accordance with the relevant
provisions of the Income Tax Act, 1961, and the Guidance
note on Fringe Benefit Tax issued by the Institute of Chartered
Accountants of India (‘ICAT’).

. STOCK BASED COMPENSATION

The compensation cost of stock options granted to employees is
measured by the intrinsic value method, i.e. difference between
the market price of the Company’s shares on the date of grant of
options and the exercise price to be paid by the option holders.
The compensation cost, if any, is amortized uniformly over the
vesting period of the options.

. IMPAIRMENT OF ASSETS

The Company assesses at each Balance Sheet date whether
there is any indication that an asset may be impaired. If any
such indication exists, the Company estimates the recoverable
amount of the assets. If such recoverable amount of the asset
or the recoverable amount of the cash generating unit to which
the asset belongs is less than its carrying amount, the carrying
amount is reduced to its recoverable amount. The reduction is
treated as an impairment loss and is recognised in the Profit and
Loss Account. If at the Balance Sheet date there is an indication
that if a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at lower
of historical cost or recoverable amount.

. PROVISIONS, CONTINGENT LIABILITIES AND

CONTINGENT ASSETS

Provisions involving substantial degree of estimation in
measurement are recognized when there is a present obligation
as a result of past events and it is probable that there will be an
outflow of resources. Contingent liabilities are not recognized but
disclosed by way of notes to the accounts. Contingent assets are
neither recognized nor disclosed in the financial statements.

INVENTORIES

Inventories are stated at lower of cost or net realizable value.
Cost comprises of cost of purchase and other costs incurred in
bringing the inventories to their respective present location and
condition. Cost is arrived at using First in First out (FIFO) basis.



NOTES TO ABRIDGED BALANCE SHEET AS AT 31ST MARCH, 2008 AND ABRIDGED
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Il. NOTES FORMING PART OF ACCOUNTS:

Current Year

Previous Year

Rupees RIS
1. Estimated amount of contract to be executed on capital account and not provided for 384,057,661 791,366,136
(net of advances)
2. Contingent liabilities not provided for in respect of:
(a) Guarantees given to third parties by the Company on behalf of it’s wholly owned -
subsidiary companies. 111,275,926
(b) Income tax demands disputed in appeal and pending decision before higher authori-
ties 720,663 5,751,094
(c) Excise duty demands contested by the Company. The Company is hopeful of posi- 7,448,968 -
tive outcome.
(d) Contingent payment in respect of certain investments sold during the year Amount -
(Representing differential amount payable to the buyers based on agreements entered unascertainable
into with them with stipulated payment contingencies)
3. Payment to auditors (excluding service tax)
(a) For audit fees 2,500,000 2,500,000
(b) For special purpose audits of interim accounts 1,300,000
(c) For other matters (such as certification work, etc.)
(i) For GDR/FCCB Issue related reports/certificates 6,500,000 3,550,000
(ii) For other services such as certificates etc 7,35,000 610,000
(d) For reimbursement of out of pocket expenses 37,554 34,773
Total 11,072,554 6,694,773
4. (i) Managerial remuneration under Section 198 of the Companies Act, 1956 paid or
payable during the year
(a) Salaries and allowances 43,847,702 16,007,797
(b) Provision for leave encashment 549,976 429,456
(c) Commission to Managing Director 40,000,000
Total 44,397,678 56,437,253

Add:

Less:

The above excludes gratuity and leave encashment which are actuarially valued and where separate amounts are not identifiable.

The aforesaid remuneration for the current year to the managing director and whole time director is based on revised remuneration

scale as approved by the shareholders.

(ii) Managerial remuneration (commission) to a director is Rs. 28,000,000/ from another company. (Previous year Rs. Nil)
(iii) The Company has also paid sitting fees of Rs. 404,000/ (Previous Year: Rs. 162,000/-) to its non executive directors during the year.

(iv)  Computation of net profit in accordance with Section 198 read with Section 309(5) of the Companies Act, 1956:

Net profit before tax and after exceptional/ non recurring items (gross of tax)
Directors remuneration (including commission)

Directors sitting fees

Provision for doubtful debts/advances

Diminution in value of current investment

Loss on sale of fixed assets (net)

Profit on sale of investments (net) (including Project divestment income)

Provision for diminution in the value of investment written back
ZCCB Issue Expenses
Net profit under Section 349 of the Companies Act, 1956

(a) Eligible salaries, perquisites and commission @ 10% of above

Commission to Managing Director (As restricted by Board of Directors)

(b) Eligible salaries, perquisites and commission @ 1% of above

Commission to Non whole time director (As restricted by Board of Directors)

Current Year

Rupees

Previous Year
Rupees

12,415,425,588 1,193,199,612
44,397,678 56,437,253
404,000 162,000
10,342,000 14,667,020
62,012,003 1,441,741
133,352 231,227
12,532,714,621 1,266,138,853
11,210,122,252 27,758,464
- 24,133,296

- 157,536,929
1,322,592,369 1,056,110,164
132,259,237 105,611,016

= 40,000,000

13,225,924 10,561,102
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5. The Ministry of Company Affairs, Government of India vide its order no. 47/62/2008-CL-III dated Feb 20th, 2008 issued under section

212(8) of the Companies Act, 1956, has exempted the Company from attaching the Balance Sheet and Profit and Loss Account of
subsidiaries (except two subsidiaries viz. Trans-Global Credit and Finance Limited and Capricorn Fin-Tech (Pvt) Ltd) under section
212(1) of the Companies Act, 1956. As per the order, key details of other subsidiaries are attached along with the statement under section
212 of the Companies Act, 1956.

6. The Company had made investments in 1,499,943 equity shares of e -Logistics Private Limited ~ (‘ELPL’) for an amount aggregating

Rs. 44,833,296/ in an earlier year.

The Company and ELPL had agreed on the consent terms which were filed with the arbitrator who gave an award. Based on the award,
the provision made towards diminution in value of investments was reversed in the previous year. The money received by the Company
(including an installment as per the award) aggregating Rs. 25,100,000/- (including Rs. 5,000,000/- received during the year) has been
appropriated towards the cost of 180,662 shares transferred back to ELPL and payment made by the Company to other aggrieved investors
in terms of the award. The balance amount of Rs. 8,154,010/- received is carried forward as advance consideration pending transfer of
investments.

On that basis and considering the non payment of further installments by ELPL, the Company has, during the year, written down the
said investments to Rs. 8,154,010/- being its fair value and charged Rs. 31,279,300/- to the Profit and Loss account which is included in
Diminution in the value of current investments

In the meantime, the Company has initiated Execution Proceedings of the award against ELPL and it’s promoters before the Madras High
Court for not honoring the terms of the award dated April 12, 2007 passed by the arbitrator.

In addition to the above, the Company holds 846,065 shares in ELPL transferred to it by other aggrieved investors, in terms of the award
of the arbitrator, which would be transferred back to ELPL on receipt of the money, which in turn would be paid back to such aggrieved
shareholders.

7. The Company’s investments in certain subsidiaries, including few of them incorporated during the year, aggregating Rs 2700,185,353/- and
debts/loans and advances aggregating Rs. 95,757,281/- due from these subsidiaries as at March 31, 2008 are considered good.

These entities have continuing losses including on account of expensing off costs relating to research and development activities in
some cases. They are in various stages of executing their business plans/commencing operations which is expected to result in improved
profitability. These investments are held by the Company as long term strategic investments in accordance with its vision to promote and
invest in ventures which utilize its core technological capabilities towards creating world class enterprises.

8. Capital Work in Progress includes amount aggregating Rs. 386,005,711/- towards purchase of agricultural lands for, interalia setting up of
a Research & Development and other related centres. The Company proposes to apply for permission from the concerned government
department towards such purchases and towards change of the status of the lands from agricultural to non agricultural for industrial use.
The entire amount would be capitalized on execution of the conveyance deeds together with the possession after receipt of necessary
permissions.

9. During the year, the Company, pursuant to notices received by it under section 153A(a) of the Income Tax Act, 1961, filed revised returns
for Assessment Years 2002-03 through 2007-08. Based on such revised returns filed, the Company has paid self assessment tax (including
interest) aggregating Rs. 48,545,820/ (Previous year Rs. Nil). The Company has made adequate provision for income tax and interest on
this account and does not expect any further liability at this stage.

10. (a) During the year, the Company allotted 1,662,811 equity share of Rs. 2/- each fully paid (based on seven GDRs representing one equity

share) consequent to the issue of 11,639,677 Global Depositary Receipts (‘GDRs’) aggregating US $ 115 million equivalent to Rs.
4,522,725,000/-.

(b) The GDR issue expenses aggregating Rs. 161,058,163/- (net of reimbursements) are adjusted against the Securities Premium Account.

The issue expenses consist of the following:

Underwriting commission 124,461,504
Legal and professional fees 22,799,270
Brokerage Charges 54,420,339
Audit fees 6,500,000
Printing and stationery expenses 6,037,860
Exchange Admission Fees 3,224,418
Miscellaneous expenses 7,557,023
Reimbursements received towards expenses (63,942,251)
Total 161,058,163
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(c) Statement of utilisation of proceeds out of GDR as of March 31, 2008:

| Proceeds (Rs)

Gross Proceeds

Less: Expenses relating to the Issue

4,522,725,000
161,058,163

Net proceeds

4,361,666,837

Deployment upto March 31, 2008
Repayment of Commercial Paper
Capital Expenditure

Others (including foreign exchange fluctuations)

1,200,000,000
38,312,194
(31,699,414)

Total utilized

1,206,612,780

Balance held as under pending utilization
(a) in Current and Deposit account in Scheduled bank (included in Schedule 6)
(b) in Investments in Mutual Funds (included in Schedule 4)

(c) Unrealised foreign exchange gain

2,405,241,492
786,850,000
(37,037,435)

Total Balance pending utilization

3,155,054,057

11. Stock based compensation:

(a) Details of the options granted under the two stock option plans are as under:

Grant Date No. of Options Granted | Exercise Price
ESOP 2005 October 31, 2005 440,000 981.60
981.60
981.60
ESOP 2006 November 20, 2006 440,000 1812.70
1812.70

Vesting Period

31.10.2005-30.10.2006
31.10.2005-30.10.2007
31.10.2005-30.10.2008
20.11.2006 - 19.11.2007
20.11.2006 - 19.11.2008

Each option entitles the holder to exercise the right to apply for and seek allotment of one equity share of Rs.2/- each. The intrinsic
value of each option is nil, since the options are granted at the market price of the shares existing on the date of grant. The options
have vesting periods as stated above in accordance with the vesting schedule as per the said plan and have an exercise period of three

to fifteen months from the respective vesting dates.

The particulars of the options granted and lapsed under aforementioned two schemes are as follows:

Particulars | ESOP 2005 (Nos.) | ESOP 2006 (Nos.)
Options outstanding as at the beginning of the year 345,440 440,000
(440,000) (-)
Options granted during the year - -
(-) (440,000)
Options exercised during the year 126,130 -
(85,760) )
Options lapsed/forfeited during the year 7,510 -
(8,800) ()
Options outstanding as at the year-end 211,800 440,000
(345,440) (440,000)

Options exercisable as at the year-end -

)

)

(Previous years figures are given in brackets)

The shareholders of the Company approved the re-issuance of lapsed options granted under above schemes to eligible employees and
directors of the Company at such price and in such manner as the Board of Directors and the Compensation Committee may deem fit.

Accordingly, such lapsed options as at March 31, 2008 available for re-issuance are 16,310.
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(b) The Company has followed the intrinsic value-based method of accounting for stock option. Had the compensation cost of the
Company’s stock based compensation plan been determined in the manner consistent with the fair value approach as described in the
Guidance Note on Accounting for Employee Share-based Payments, issued by the Institute of Chartered Accountants of India, the
Company’s net profit for the year would have been lower by Rs. 187,308,704/ (Previous year Rs. 158,698,543/-) and earnings per share
as reported would be lower as indicated below:

(in Rupees)
EPS before exceptional/non recurring items
Net profit for the year 9,612,519,167 989,714,950
Less: Total stock-based employee compensation expense determined under fair value
based method 187,308,704 158,698,543
Adjusted net profit for basic EPS 9,425,210,463 831,016,407
Less: Adjustment for potential conversion of ZCCBs (net of tax) 230,810,566 81,737,514
Adjusted net profit for diluted EPS 9,194,399,897 749,278,893
Weighted average no. of shares
Basic 44,887,847 44,030,974
Add: Effect of dilutive options 195,734 167,420
Diluted 45,083,581 44,198,394
Basic and diluted earnings per share (face value Rs.2 /- per share)
— Asreported (in Rs.) Basic 214.15 22.48
Diluted 208.10 20.54
— As Adjusted (in Rs.) Basic 209.97 18.87
Diluted 203.94 16.95
EPS after exceptional/non recurring items
Net profit for the year 9,612,519,167 1,006,123,019
Less: Total stock-based employee compensation expense determined under fair value
based method 187,308,704 158,698,543
Adjusted net profit for basic EPS 9,425,210,463 847,424,476
Less: Adjustment for potential conversion of ZCCBs (net of tax) 230,810,566 81,737,514
Adjusted net profit for diluted EPS 9,194,399,897 765,686,962
Weighted average no. of shares
Basic 44,887,847 44,030,974
Add: Effect of dilutive options 195,734 167,420
Diluted 45,083,581 44,198,394
Basic and diluted earnings per share (face value Rs. 2/- per share)
— Asreported (in Rs.) Basic 214.15 22.85
Diluted 208.10 20.91
— As Adjusted (in Rs.) Basic 209.97 19.25
Diluted 203.94 17.32
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The fair value of each option on the date of grant is Rs. 483.88 under ESOP Scheme 2005 and Rs. 547.29 under ESOP Scheme 2006 using
the Black-Scholes Option Pricing Formula, considering the following parameters:

| | ESOP 2005 | ESOP 2006
i Expected volatility 64.48% to 86.41% 48.05% to 57.74%
ii Option life 3 years 2 years
ii Dividend yield 0.41% 0.49%
iv Risk-free interest rate 5.98% to 6.41% 7.48% to 7.50%
v To allow for the effects of early exercise, it is assumed that the employees would exercise the options after vesting date.
vi Expected volatility is based on the historical volatility of the share prices over the period that is commensurate with the expected

term of the option.

12. The tax effect of significant timing differences during the year that have resulted in deferred tax assets and liabilities are given below:

As at 31st March, 2008 ‘ As at 31st March, 2007

Rupees Rupees
a)  Deferred tax liability:
Depreciation 33,811,169 10,700,705
33,811,169 10,700,705
b)  Deferred tax asset:
Provision for doubtful debts, advances etc. 12,391,740 8,894,364
Diminution in the value of current investment 17,771,865 -
Provision for Leave Encashment and Gratuity 11,272,857 8,034,482
Others 3,347,294 2,583,882
44,789,756 19,512,728
Net deferred tax asset 10,978,587 8,812,023

13. The Company has entered into operating lease agreements for its development centers ranging from 11 months to 36 months. The lease
rentals recognized in the profit and loss account during the year and the future minimum lease payments under non cancellable operating
lease are as follows:

| Current Year Rupees | Previous Year Rupees

Lease rentals (net of recoveries Rs. 19,997,795/-) 27,084,089 21,959,338
(Previous year Rs. 38,285,060/-)

Obligations on non-cancellable leases
Not later than one year 92,942,790 59,256,846
Later than one year and not later than five years 158,558,355 38,872,066

Later than five years -

14. The Company is engaged in development of computer software. The additional information pursuant to the provisions of paragraphs 3,
4C, 4D of Part II of Schedule VI to the Companies Act, 1956 is as under (to the extent applicable)

a) Expenditure in foreign currency (including foreign branches):

GDR Expenses 161,058,163 -

ZCCB Expenses - 150,584,963
Salaries 15,346,598 19,228,408
Travelling Expenses 6,902,130 4,247,317
Professional fees 4,941,393 1,172,389
Membership & Subscription Fees 13,299,729 1,676,699
Rent 93,705 95,216
Other matters 8,523,831 3,735,367
Total 210,165,549 180,740,359
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b) Earnings in foreign currency (including foreign branches):

Nature of Expenses

| Current Year Rupees | Previous Year Rupees

Export of Products (IPR based) 35,030,868 3,283,781
Export of Services (Project based) 55,889,358 68,279,774
Interest on deposits 125,930,760 28,056,037
Profit on Sale of Investment 3,521,618,223 7,019,507
Other matters 7,884,386 1,161,239
Total 3,746,353,595 107,800,338

¢) Trading Goods:

Class of Goods Opening Stock Purchases

Qty (Nos) | Amount (Rs) | Qty (Nos) | Amount (Rs) | Qty (Nos)
Computer hardware - - 154 31,919,123 153
including Peripherals (-) ) (209)  (20,329,393) (209)
and support charges
Computer Software = - 1,473 13,884,808 1,473
including Licenses (_) (_) (1,859) (3,125,624) (1,859)
and Subscription
charges
TOTAL - - 1,627 45,803,931 1,626

(-) () (2,068) (23,455,017) (2,068)

Closing Stock

Amount (Rs) [ Qty (Nos) | Amount (Rs)
42,524,761 1 390,798
(25,212,601) (-) (-)
16,463,081 - P
(3,733,173) ) (-)
58,987,842 1 390,798
(28,945,774) (-) ()

15.Segment Reporting

The Company has presented segmental information based on its consolidated financial statements, which are presented in the same
annual report. Accordingly, in terms of the provisions of Accounting Standard (AS 17) “Segment Reporting”, no disclosures related to

segments are presented in its stand-alone financial statements.
16.Related Party information:

1. Names of related parties and nature of relationship:

(i) Entities where control exists (Subsidiaries)

1. Tickerplant Infovending Limited (Tickerplant)

IBS Forex Limited (IBS)
atom technologies limited (atom)
Riskraft Consulting Limited (Riskraft)
National Spot Exchange Limited (NSEAP)
National Bulk Handling Corporation Limited (NBHC)
Financial Technologies Middle East- DMCC (FT ME)
Global Board of Trade Ltd (GBOT)
Singapore Mercantile Exchange PTE Ltd (SME)
10. Knowledge Assets Pvt. Ltd. (KAPL)
11.FT Group Investments Pvt. Ltd. (FTGIPL)
12. Financial Technologies Communications Ltd. (FTCL)
13. Global Payment Networks Ltd. (GPNL)
14.FT Knowledge Management Company Ltd (w.e.f. 7th September, 2007) (FTKMCL)
15. Indian Bullion Market Association Ltd (subsidiary of NSEAP) (w.e.f 15th June, 2007)
16. Trans-Global Credit & Finance Ltd (w.e.f. 9th February, 2008) (TGCFL)
17. Singapore Mercantile Exchange Clearing Corporation PTE Ltd. (Subsidiary of SME)
18. Financial Technologies Middle East FZ-LLC (Subsidiary of FTME)
19. Capricorn Fin-Tech (Pvt). Ltd. (Subsidiary of FTME) Ltd (w.e.f. 25th March, 2008)
20. Multi Commodity Exchange of India Limited (MCX) (up to October 29, 2007)
21. Indian Energy Exchange Limited (IEX) (up to January 3, 2008)
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(ii) Associate Companies:

1. Indian Energy Exchange Ltd. (w.e.f. January 4, 2008)

2. Multi Commodity Exchange of India Limited (MCX) (w.e.f October 30, 2007)
(iii) Joint Venture Companies:

1. Dubai Gold and Commodities Exchange (DGCX) — Jointly controlled in which Company holds 19% Share Capital (Previous year

20%).
2. Safal National Exchange of India Limited (SNX) - Jointly controlled in which Company holds 19% Share Capital (until October
29, 2007).
(iv) Key Management Personnel
1. Mr. Jignesh Shah : Chairman and Managing director
2. Mr. Dewang Neralla ~ : Whole time director

v) Relatives of the Key Management Personnel where transactions have taken place
1. Mr. Manjay Shah : Director - Business Development

(vi) Entity which exercises significant influence and also in which key management personnel has control.
1. La-fin Financial Services Private Limited (La-fin).

I1. Transactions with subsidiaries, associates and joint venture entities :

(In Rupees)
1 Loan given:
- Opening balance
) (-) ()
- Given during the year 192,600,000
(25,828,000) (-) (-)
- Repaid during the year 162,800,000
(25,828,000) () )
- Balance as at 31.03.2008 29,800,000
(-) (-) (-)
2 Sales — Services (Project based) 196,862,108 45,271,255 131,112,630
(192,725,009) (11,604,393) (-)
3 Other Income-IEX - - 72,00,000
(-) (-) (-)
4 Sale of traded goods 8,682,445 26,157,513 16,027,070
(26,020,774) (2,925,000) (-)
5 Sales - Products (IPR Based License) 56,448,118 - 4,912,500
(46,282,937) ) )
6 Reimbursement of
- Cost of Leasehold Improvements & other assets
charged to them
(947,042) (-) ()
7  Expenses charged by the Company 63,248,287 834,440 14,170,946
(71,026,527) (558,073) (-)
8  Expenses charged to the Company
- by MCX relating to Offer for Sale by the Company as part of 10.383.526
the proposed public issue of MCX wE
(3,924,872) (-) (-)
- other expenses 9,729,937 4,078,009

(10,318,938) (692,697) (-)
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9

10

11

12

13

14

15

16

17

18

Nature of Transaction

Advances

- Balance as at the close of the year

Current liabilities as at the close of the year

- Advance against services

- Sundry Creditors

- Rent Deposits:

- Amount received towards Rent deposits

- Rent deposits refunded

- Rent Deposits (balance at the close of the year)

Rent deposit placed during the year (MCX)

Interest received

Sundry Debtors

- Balance as at the close of the year

Dividend Received from MCX

Sale of Shares in DGCX to FTGIPL

Miscellaneous expenses-STP system usage charges (MCX)

Guarantees given on behalf of

Investments

Investment made during the year

Equity / Ordinary Shares

Optionally Convertible Preference Shares

Share Application Money paid (SNX)

Balance at the close of the year

Subsidiary

Companies

25,123,041
(5,694,982)

4,169,861
(2,094,873)

)

480,000
(1,773,824)
405,000
(1,773,824)
9,276,000
(23,524,824)
)
3,536,151
(1,054,645)

58,057,535
(158,913,201)
125,250,000
(601,200,000)
(94,259,507)
)
111,275,926
©)

896,262,875
(1,069,215,744)
(1,361,699,068)

)
3,362,685,354
(2,826,922,478)

Joint Venture
Companies

28,500,000
(1,900,000)
)
(17,385,000)
82,878,000
(106,525,000)

Associate
Companies

1,677,683
(=)

36,590,640
)
1,234,513
)

“)
480,000
)
13,843,824
©
230,228
)

)

6,493,613
(=)

)

)
1250,000
)

(®)

)
)
)
256,765,630
©)
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON THAT DATE

III. Transactions with Key Managerial Personnel, relatives of Key Managerial Personnel and Entity in which the Key Management has
control.

(In Rupees)

Sr. | Nature of Transaction Key Managerial Relatives of Key Managerial
No. Personnel Personnel and entities in which

the key management has control
and which exercises significant
influence

1. Salary & Allowances 44,397,678 10,800,000
(56,437,253) (1,200,000)

2. Dividend paid during the year 184,805,114 262,319,436
(65,245,688) (92,330,498)

3. Payment made by the Company as per arbitration award (La-fin) - 1,919,998
(Refer note 6 above) (-) (-)

Notes:

(a) Out of the above items, transactions with related parties in excess of 10% of the total related party transactions are:

(In Rupees)

Transaction during the year Subsidiaries/Associates/Joint Venture
Companies entities in which the key

management has control and which
exercises significant influence

Loan given:
atom 24,200,000
(5,000,000)
Tickerplant 54,300,000
(3,528,000)
Riskraft 14,200,000
(7,000,000)
NSEAP 10,000,000
(10,300,000)
NBHC 80,000,000
(-)
Loan repaid during the year
atom 21,500,000
(5,000,000)
Tickerplant 41,300,000
(3,528,000)
Riskraft 10,000,000
(7,000,000)
NSEAP 10,000,000
(10,300,000)
NBHC 80,000,000
()
Sales — Services (Project based)
MCX (as Subsidiary) 98,545,830
(180,683,375)
MCX (as an Associate) 118,971,306
(-)
DGCX .
(11,604,393)
NBHC 50,000,000
(-)
SNX 45,271,255

()
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Transaction during the year Subsidiaries/Associates/Joint Venture
Companies entities in which the key

management has control and which

exercises significant influence

MCX (as subsidiary) -
(22,227,166)

MCX (as an Associate) 16,027,070
(-)
Tickerplant 415,926
(3,534,816)

NSEAP 7,682,817
(-)
SNX 26,157,513
(2,925,000)
MCX (as subsidiary) 21,417,250
(25,494,629)
FTME 35,030,868
(20,788,308)

- cost of leasehold improvements & other assets recovered by the Company

- Expenses recovered by the Company

Expenses charged to the Company

MCX (as a subsidiary) 39,77,603
(8,798,875)

NBHC 3,968,434

(1,233,929)

DGCX -

(690,564)

MCX (as an Associate) 4,026,809
(-)
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Transaction during the year Subsidiaries/Associates/Joint Venture
Companies entities in which the key

management has control and which
exercises significant influence

Interest received

MCX (as a subsidiary) -
(396,758)
atom 453,834
(157,498)
NSEAP 233,333
(500,389)
Tickerplant 1,055,892
()
Riskraft 358,167
)
NBHC 1,178,334
)
Amount received towards rent deposits
MCX (as a subsidiary) -
(1,773,824)
FTKMCL 480,000
)
Rent deposits refunded during the year
Tickerplant 405,000
(-)
NBHC -
(1,773,824)
MCX (as an Associate) 480,000
(-)
Investment made during the year
GBOT -
(1,116,347,634)
SME -
(1,015,016,954)
NBHC 5,17,500,000
()
FTME 98,371,615
(69,050,050)
IEX (as a subsidiary) 109,500,000
(500,000)
Guarantees given on behalf of
FTGIPL 90,275,926
)
(In Rupees )
Transaction during the year | Key Managerial Personnel
Salary and allowances
Jignesh Shah 34,406,523
(51,862,655)
Dewang Neralla 9,991,155
(4,574,598 )
Dividend paid
Jignesh Shah 183,375,036
(64,520,846)
La-fin 261,728,561

(92,089,679)
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(b) Related party relationship is as identified by the Company and relied upon by the auditors.
(c) Previous years figures are given in brackets.

17.The Company from time to time promotes and invests in ventures which utilize its core technological capabilities towards creating world
class enterprises. The Company also divests such ventures from time to time to unlock shareholders values. During the year, the Company
sold/divested partial stake in investments held in Multi Commodity Exchange of India Limited (‘MCX’) and Dubai Gold and Commodities
Exchange (DGCX). The resultant profit of Rs. 11,163,893,110/- (net of directly attributable expenses of Rs. 484,605,972/-) is considered

as Project Divestment Income and is disclosed under ‘Other Income’.

Subsequent to the said disposals, MCX ceases to be a subsidiary of the company. As at March 31, 2008 the Company holds 37.40% of the
issued share capital of MCX and 19% in DGCX.

18. (a) The holders of Zero Coupon Convertible Bonds due 2011 (‘ZCCBs’) have an option to convert the ZCCBs into equity shares at any
time on and after January 30, 2007 upto the close of business on December 14, 2011, at an initial conversion price of Rs.2362.68 per
equity share at a fixed exchange rate on conversion of Rs. 44.6738 to US $ 1, subject to certain adjustments as per the terms of the
issue. Under certain conditions, the Company, on or after December 20, 2007 but not less than seven business days prior to December
21, 2011, has an option to mandatorily convert the ZCCBs into equity shares, in whole, but not in part. Further, under certain
circumstances, the Company has the option to redeem the ZCCBs, in whole but not in part, at their Early Redemption Amount.
Unless previously converted or redeemed or purchased and cancelled, the Company will redeem these bonds at 147.14 percent of their
principal amount on December 21, 2011. As at 31st March, 2008 none of the bonds has been converted into equity shares and the
balance of ZCCB outstanding as restated as on March 31, 2008 aggregating Rs. 3,994,510,000/- has been disclosed under “Unsecured
Loans” in the balance sheet.

(b) The Company has accrued the redemption premium on a prorata basis, in accordance with the requirements of Accounting Standard
(AS-29) ‘Provisions, Contingent Liabilities and Contingent Assets’ and debited the same to Securities Premium account as permitted
by Section 78 of the Companies Act 1956.

(c) Statement of utilization of proceeds out of ZCCB till March 31, 2008

Proceeds received (net of expenses) 4,316,463,071
Less: Deployment upto March 31, 2007 2,544,156,411
Balance pending utilization as on March 31, 2007 1,772,306,660
Deployment for the year ended March 31, 2008

Investments in subsidiaries 2,885,700
Capital Expenditure 905,950,375
Others (including Foreign Exchange fluctuations) 115,483,233
Total utilized 1,024,319,308
Balance held as under pending utilization

(a) in Current and Deposit account in Scheduled bank (included in Schedule 6) 595,307,300
(b) in Investment in Mutual Fund (included in Schedule 4) 81,221,000
(c) Unrealised loss on foreign exchange 71,459,052
Total Balance pending utilization 747,987,352

19.Employee benefit plans:

Defined contribution plans: Amounts recognized as expenses towards contributions to provident fund, employee state insurance corporation
and other funds by the Company are Rs. 12,409,372/- (Previous Year Rs. 8,615,060/-).

Post employment defined benefit plans:

Gratuity Plan: The Company makes annual contributions to the Employee’s Group Gratuity Assurance Scheme administered by the Life
Insurance Corporation of India (‘LIC’), a funded defined benefit plan for qualifying employees. The scheme provides for lump sum payment
to vested employees at retirement, death while in employment or on termination of employment of an amount equivalent to fifteen days
salary payable for each completed year of service or part thereof in excess of six months. Vesting occurs on completion of five years of
service.
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The following table sets out the status of the gratuity plan as required under AS -15

Change in benefit obligation:

Gratuity Plan (Funded)

2007-08
(Rupees)

Gratuity Plan (Funded)

2006-07
(Rupees)

Projected benefit obligation at the beginning of the year 12,410,170 7,630,218
Interest Cost 992,814 572,266
Current Service Cost 6,034,181 2,110,459
Benefit Paid (160,363) (608,510)
Actuarial loss on obligations 931,250 2,705,737
Projected benefit obligation at the end of the year 20,208,052 12,410,170
1I. Change in plan assets
Fair value of the plan asset at the beginning of the year 6,550,775 2,582,325
Expected return on plan assets 524,062 206,586
Contributions 6,842,950 4,380,303
Benefits paid (160,363) (608,510)
Actuarial gain / (loss) on plan assets 110,023 (9,929)
Fair value of plan assets at the end of the year 13,867,447 6,550,775
Excess of obligation over plan assets 6,340,605 5,859,395
III.  Gratuity expense for the year
Current service cost 6,034,181 2,110,459
Interest cost 992,814 572,266
Expected return on plan assets (524,062) (206,586)
Net actuarial loss recognized 821,227 2,715,666
Gratuity cost 7,324,160 5,191,805
IV.  Actual return on plan assets 634,085 196,657
V. Category of Assets as at end of the year
Insurer Managed Funds 13,867,447 6,550,775
Total 13,867,447 6,550,775
VI.  Assumptions
Discount rate 8.00 % 8.00 %
Salary escalation rate 7.50 % 7.50 %
Expected rate of return on plan assets 8.00 % 8.00 %

Expected rate of return on plan assets is based on expectation of the average long term rate of return expected to prevail over the estimated

term of the obligation on the type of the investments assumed to be held by LIC, since the fund is managed by LIC.

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotions and other

relevant factors, such as supply and demand in the employment market.
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20. Loans and advances in the nature of loans (as required by clause 32 of the listing agreement with the stock exchanges)

Maximum amount

Name of the Company BT o G BT £ G outstanding
31.03.08 31.03.07 )
during the year
National Bulk Handling Corporation Limited ~ Subsidiary 530,628 102,374 51,460,661
(4,341,415)
National Spot Exchange Limited Subsidiary 6,739,618 28,722 14,529,863
(24,868,872)
Tickerplant Infovending Limited Subsidiary 19,491,865 979,915 # 25,041,112
(4,839,105)
Riskraft Consulting Limited Subsidiary 4,998,834 17,936 # 7,339,200
(11,169,576)
atom technologies Limited Subsidiary 3,529,309 28,633 14,067,770
(6,006,146)
Financial Technologies Middle East- DMCC Subsidiary -
(6,976,4178)
Financial Technologies Communications Subsidiary 2,683,832 127,095 2,683,832
Limited (127,095)
Global Payment Networks Limited Subsidiary 5,100,729 180,995 8,241,695
(266,000)
Indian Energy Exchange Limited Subsidiary 1,677,683 181,375 3,967,352
until 03-01-08 and (181,375)
associate w.e.f.
04-01-08
FT Group Investments Pvt. Ltd. Subsidiary 266,354# 2817,591# 287,591
(287,591)
Knowledge Assets Pvt. Ltd. Subsidiary 266,354# 281,591# 287,591
(287,591)
Singapore Mercantile Exchange PTE Limited Subsidiary 2,000,110# 1,991,818# 2,000,110
(1,991,818)
FT Knowledge Management Company Limited ~ Subsidiary 8,997,079 - 8,997,079
()
Trans-Global Credit & Finance Limited Subsidiary 318,330% - 318,330
(-)
Parshva Systems Others - 1,245,715 1,285,294
(1,360,327)

# - Non interest bearing
Notes:
i) Loans to employees as per the Company’s policy are not considered.
ii) None of the loanees has made investments in the shares of the Company.

iii) Previous years figures are given in brackets
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21.Earnings Per Share is calculated as follows:

Particulars | Current Year | Previous Year
Rupees Rupees

EPS before exceptional/non recurring items

a. Net profit during the year (for basic EPS) 9,612,519,167 989,714,950
Less: Adjustment for potential conversion of ZCCBs (net of tax) 230,810,566 81,737,514
Net profit available for equity shareholders (for Dilutive EPS) 9,381,708,601 907,977,436

b. Weighted average number of equity shares
Basic 44,887,847 44,030,974
Add: Effect of dilutive stock options 195,734 167,420
Diluted 45,083,581 44,198,394

c. Basic earnings per share 214.15 22.48
Diluted earnings per share 208.10 20.54

d. Face value per share 2/- 2/-

EPS after exceptional/non recurring items

a. Net profit during the year (for basic EPS) 9,612,519,167 1,006,123,019
Less: Adjustment for potential conversion of ZCCBs (net of tax) 230,810,566 81,737,514
Net profit available for equity shareholders (for Dilutive EPS) 9,381,708,601 924,385,505

b. Weighted average number of equity shares
Basic 44,887,847 44,030,974
Add: Effect of dilutive stock options 195,734 167,420
Diluted 45,083,581 44,198,394

c. Basic earnings per share 214.15 22.85
Diluted earnings per share 208.10 2091

d. Face value per share 2/- 2/-

22. Joint Venture Disclosure:

a) Jointly Controlled Entities (‘JCEs’)by the Company :

1. Name of the Entity : Dubai Gold and Commodities Exchange DMCC  (‘DGCX’)
Country of Incorporation : United Arab Emirates
% Holding ;19 % (Previous year 20%)
2. Name of the Entity : Safal National Exchange of India Led (‘SNX’)- (jointly controlled until October 29, 2007

— refer note below)
Country of Incorporation : India
% Holding o 19%
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b. Company’s share of interest in the assets, liabilities, income and expenses with respect to JCEs (each without elimination of the ef-
fects of transactions between the Company and the JCEs) on the basis of unaudited financial statements of the JCEs as at and for the
year ended March 31, 2008:

The amounts are translated at the year end rate for assets and liabilities and average rate for income and expenses for DGCX.

(In Rupees)
DGCX SNX
[. Assets
1. Fixed Assets 20,931,136 -
(32,631,269) (677,358)
2. Current Assets
a) Debtors - -
(2,688,642) (-)
b) Cash and Bank Balances 229,301,159 -
(268,406,064) (6,758,248)
¢) Loans and Advances 4,250,394 -
(3,618,607) (3,804,277)
II. Liabilities
1. Current Liabilities 188,307,923 -
(168,854,326) (537,079)
2. Provisions 3,761,285 -
(2,551,305) (-)

[11. Miscellaneous Expenditure to the extent not written off or adjusted - -
(a) Preliminary Expenses (-) (341,344)

(b) Pre operative Expenses

) (3.025.353)

IV. Income
1. Admission Fees 17,703,226 -
(48,6717,358) (-)
2. Transaction Fees 2,672,342 -
(678,854) (-)
3. Interest Income 7,346,288 -
(10,552,848) (-)
4. Other Income 161,708 -
(64,595) ()

V. Expenses
1. Operating and Other Expenses 65,055,145 -
(57,709,701) (-)
2. Depreciation 19,642,707 -
(21,536,358) (=)

VI.Contingent liabilities -

(-) ()
VIL.  Capital Commitments - -
(-) (12,375,726)

(Previous year figures are given in brackets)
Note:

No disclosures are being made for the current year, since SNX ceased to be a jointly controlled entity during the year in accordance
with Accounting Standard (AS-27) ‘Financial Reporting of Interests in Joint Ventures’.
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23. During the year, the Company entered into the following derivative instruments for hedging the Company’s exposure to movements in
foreign exchange rates and are not used for trading or speculative purposes:

Forward Exchange Contracts outstanding as at March 31, 2008 are:

Currency | Notional Amount Buy or Sell Cross Currency
US Dollar 8,000,000 Sell INR

There were no derivative instruments entered into and outstanding as at end of previous year.

24. The year end foreign currency exposures that have not been hedged by a derivative instrument or otherwise are given below —

Particulars

‘ Rupees ‘ Amount in Foreign ‘ Foreign Currency
Currency

Net payables 797,857,590 19,747,785 USD
(2,617,316,955) (60,248,953)

Net receivables 2,249,996 77,748 SGD
(38,660) (135)

Net receivables 498,440 12,410 CHF

() ()

25. During the year, the Company proposed to divest part of its investments aggregating to 3,600,000 equity shares of MCX at a price at which
MCX proposes to make a public issue (“the Issue”). The expenses related to the proposed public issue of MCX, including Offer for Sale by
the Company, are shared by the Company (as a selling shareholder) in proportion to the number of shares proposed to be sold as a part of
the Issue, as approved by the Board of Directors of the Company. Accordingly, expenses incurred by the Company wholly and exclusively
in connection with proposed transfer of shares are included in Legal and Professional Fees aggregating Rs. 7,202,518/ and in miscellaneous
expenses Rs 3,181,008/-

26. Remittance in foreign currency on account of dividend:

The Company has paid dividend, during the year, in respect of shares held by non-resident shareholders including Foreign Institutional In-
vestors and GDR custodian. The total amount remitted as stated below represents amount paid into Indian bank as per mandate/direction
given by the non resident shareholders. Consequently, the exact amount of dividend remitted in foreign currency cannot be ascertained.

Year to which the dividend relates Number of non resident Number of Shares held by non | Amount of dividend paid to

shareholders resident shareholders on which | Non Resident shareholders
dividend is due (Amount in Rs.)

Dividends paid during 2007-08

2007-08 (1st Interim Dividend) 376 14,961,607 14,961,607
2007-08 (2nd Interim Dividend) 438 16,504,322 115,530,254
2007-08 (3rd Interim Dividend) 593 16,147,947 129,183,576
2006-07 (4th Interim Dividend) 334 14,354,501 51,676,204
2006-07 (Final) 398 14,863,952 29,727,904
Dividends paid during 2006-07

2006-07 (1st Interim Dividend) 278 12,900,071 10,320,057
2006-07 (2nd Interim Dividend) 218 13,278,857 10,623,086
2006-07 (3rd Interim Dividend) 318 14,035,548 11,228,438
2005-06 (Final) 276 13,008,493 67,644,164

27. During the year the Company raised unsecured loan on issue of Commercial Paper of Rs. 1,200,000,000/- and repaid it during the year.
The maximum amount outstanding during the year is Rs. 1,200,000,000/-
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28. The aggregate amount of revenue expenditure incurred during the year on Research and Development and shown in the respective heads
of the account is Rs 70,974,838/~ (Previous year Rs 32,823,601/-).

29. Key Ratios:

| 2007-08 | 2006-07
Income /Total Assets ratio 67.53% 24.61%
Return On Net Worth ratio 65.42% 50.65%
Profit after tax/Income ratio 71.34% 57.78%

30. Figures for the previous accounting year have been regrouped/rearranged wherever necessary to correspond with the figures of the current
year and are disclosed in brackets. Amounts and other disclosures for the preceding year are included as an integral part of the current
year financial statements and are to be read in relation to the amounts and other disclosures relating to the current year.

Compiled by the Company from it’s Audited Accounts referred to in Auditor’s report dated June 12, 2008

For Deloitte Haskins & Sells For and on behalf of the Board
Chartered Accountants

Jignesh Shah

Chairman and Managing Director
P. R. Barpande Ravi Sheth
Partner Director

P. Ramanathan

Company Secretary & VP (Legal and Secretarial)
Place: Mumbai Place: Mumbai
Date: 12th June, 2008 Date: 12th June, 2008



BALANCE SHEET ABSTRACT AND THE COMPANY’S GENERAL BUSINESS PROFILE:

1. Capital raised during the year (Amounts in Rs. Thousands)

Public Issue

ESOP

| 4,527,550 | |

123,809

Bonus Issue

Private Placement

11. Position of mobilisation and Deployment of funds (Amounts in Rs. Thousands)

Total Liabilities

Total Assets

| 18,688,285 | |

18,688,285

Paid up Capital

Resevers and Surplus

| 91,767 | |

14,602,008

Secured Loans

Unsecured Loans

| | | 3,994,510
Net Fixed Assets Investments
| 2,072,606 | | 13,743,256
Net Current Assets Deferred Tax
| 2,861,445 | | 10,979

Misc. Expenditure

Accumulated Losses

1V. Performance of Company (Before Exceptional Items) (Amount in Rs. Thousands)

Turnover (Sales and Other Income)

Total Expenditure

| 13,475,167 | |

1,059,741

Profit/(Loss) Before Tax

Profit/(Loss) After Tax

| 12,415,426 | |

9,612,519

Earnings per Share in Rs. (refer Note 19)

Dividend Rate %

[ 214 | |

1000%

V. Generic Names of Three Principal Products/Service of the Company (as per monetary terms)

Item Code (ITC Code)

Product Description

| 85,249,009.10 | |

Software Product
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